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RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT

Trading any financial market involves risk. This report and all and any of its contents are neither a solicitation nor an offer to
Buy/Sell any financial market.

The contents of this material are for general information and educational purposes only (contents shall also mean the website
http://www.forexincomemap.com or any website the content is hosted on, and any email correspondence or newsletters or
postings related to such website). Every effort has been made to accurately represent this product and its potential. There is
no guarantee that you will earn any money using the techniques, ideas and software in these materials. Examples in these
materials are not to be interpreted as a promise or guarantee of earnings. Earning potential is entirely dependent on the
person using our product, ideas and techniques. We do not purport this to be a “get rich scheme.”

Although every attempt has been made to assure accuracy, we do not give any express or implied warranty as to its
accuracy. We do not accept any liability for error or omission. Examples are provided for illustrative purposes only and should
not be construed as investment advice or strategy.

No representation is being made that any account or trader will or is likely to achieve profits or losses similar to those
discussed in this report or anywhere on http:/www.forexincomemap.com. Past performance is not indicative of future results.

By purchasing any content, subscribing to our mailing list or using the website or contents of the website or materials
provided herewith, you will be deemed to have accepted these terms and conditions in full as appear also on our site, as do
our full earnings disclaimer and privacy policy and CFTC disclaimer and rule 4.41 to be read herewith. So too, all the
materials contained within this course, including this manual, whether they appear on our domain(s) or are in physical form,
are protected by copyright. "Warning: The unauthorized reproduction or distribution of this copyrighted work is illegal.
Criminal copyright infringement, including infringement without monetary gain, is investigated by the authorities and is
punishable with imprisonment and a fine." We reserve all our rights in this regard.

Old Tree Publishing CC, in association with http://www.forexincomemap.com, the website, content, and its representatives
do not and cannot give investment advice or invite customers or readers to engage in investments through this course or any
part of it.

The information provided in this content is not intended for distribution to, or use by any person or entity in any jurisdiction or
country where such distribution or use would be contrary to law or regulation or which would subject us to any registration
requirement within such jurisdiction or country.

Hypothetical performance results have many inherent limitations, some of which are mentioned below. No representation is
being made that any account will or is likely to achieve profits or losses similar to those shown. In fact, there are frequently
sharp differences between hypothetical performance results and actual results subsequently achieved by any particular
trading program and method.

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of hindsight. In
addition, hypothetical trading does not involve financial risk and no hypothetical trading record can completely account for the
impact of financial risk in actual trading.

For example, the ability to withstand losses or to adhere to a particular trading program or system in spite of the trading
losses are material points that can also adversely affect trading results. There are numerous other factors related to the
market in general or to the implementation of any specific trading program, which cannot be fully accounted for in the
preparation of hypothetical performance results. All of which can adversely affect actual trading results.

We reserve the right to change these terms and conditions without notice. You can check for updates to this disclaimer at
any time by visiting http://Awww.forexincomemap.com.

Governing law: this policy and the use of this report/eBook, provided in any form, and any content on the website are
governed by the laws of the Republic of South Africa. Further details on this are found under the Terms and Conditions on
our site. Please ensure you read and agree with all Terms and Conditions as set out on our site before using any of the
materials. Your use and reliance on the materials is based on your acceptance of such Terms and Conditions and policies as
appear on the site.
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Introduction

Hi everyone!

Today we're going to discuss the importance of money management and a fun little tool that
will help you with understanding Risk vs. Reward in relation to your stop loss and potential
targets.

Money management is something that can be overlooked by many traders both new and old
alike but it's one of the most important factors when it comes to success in this business. It
separates the sheep from the goats so to speak.

Many traders will seek what is called the “Holy Grail” of trading systems. What this means is
that we go on the hunt for the perfect system that never loses, 100% winners all the time, no
matter what is going on in the market. Once traders start down that road, they tend to hop
from system to system, EA to EA, only to find out that the system they started out with wasn't
really that bad at all.

That's one side of the coin. The other side of the coin is that many traders will trade with
either a huge stop loss or no stop at all. They will risk say 100 pips to make 10 or 20 pips. So
let’s use that as a starting point. Let’s say we risked 100 pips on every trade and our goal was
to make 10 every time. We could have a winning streak of 10 trades in a row and then lose
one and give it all back. This is poor Risk/Reward. We'd be risking 10 times more than what
we'd be trying to gain.

Let’s take a look at this scenario in reverse. Let’'s say we risked 10 pips to gain 100. We could
lose ten trades in a row and then if we won the next one, we'd win back everything we lost
and then break even.

Now, this is where things get interesting. Some of the greatest traders in the world only won
40-50% of the time. Now, those don't sound like great odds but their gains far outweighed
their losses and this is the key of money management. We want to tip the odds in our favor as
much as possible. Now, a great system can win 70-75% of the time. Even if it only won 60%
of the time, we can still be very profitable. That means we can win 60 out of 100 trades and
still make money if our Risk/Reward is done right.

Let’s take a look at some examples. Below are some Risk/Reward numbers that will put some
things in perspective. Now, the first set is going to be the risk 100 pips to gain 10 pips set.

Let’s say we had a good system that won 70% of the time but we had to risk 100 pips to make
50 pips. This is called a 2:1 Risk/Reward. This means that we're risking 2 times the amount
we are trying to gain.
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So out of 100 trades, it looks like this:

50 pips x 70 winning trades = 3500 pips. These are the winners.
100 pips x 30 losing trades = 3000 pips. These are the losers.
3500 pips (wins) - 3000 (losses) = + 500 pips profit.

So for all the trading we did, we've only got 500 pips in profit to show for it.

Now let’s take a look at something a little different. Let’'s say we had another system that won
70% of the time. Our stop loss is 50 pips and our target is 100 pips. This is called a 1:2
Risk/Reward. Meaning, we risk 1 to gain twice as much.

Out of 100 trades it looks like this:

100 pips x 70 winning trades = 7,000 winning pips.
50 pips x 30 losing trades = 1,500 losing pips.
7,000 (winning pips) - 1,500 (losing pips) = 5,500 pips in profit!

So how do we actually go about doing this in our live trading?

Many traders will enter a position based on support and resistance areas and place their stop
losses just beyond the swing high or swing low. Their targets then will be at previous areas
where price has been found to accumulate. What we can do is measure the distance from our
entry to our stop loss, then from our entry to the nearest support or resistance area. If the
difference between our target and stop loss is double, we've got a good Risk/Reward. This
means that if our stop loss for a sell trade is 50 pips and the nearest support is 100 pips or
more away and our system wins 70% of the time, we've got a solid 70% chance that the trade
will work out.

Now when | was in school, a 70% was barely passing. In trading though, it's a whole different
ball game! Now, break even is barely passing and anything more than that is money in the
bank.

Now, when trading for 1:2 risk rewards, we only need to win approximately 34% of the time to
break even, or we could lose approximately 66% of the time. This means that if out of 100
trades we only won 34 of those and we were risking 50 pips to make 100 we would not have
lost anything. Here's a little math that might make things simpler...

50 pips x 66 losing trades = 3300 losing pips.

100 pips x 34 winning trades = 3400 pips

As you can see, trading for a 1:2 Risk Reward is definitely the way to go. You don't have to be
Warren Buffet to make money in Forex. All you need to do is make sure your winners are

twice as big as your losers are more than 34% of the time. Even if half your trades went bad
and the other half we solid, you'd still make a killing.
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Let’s have a look and see how 1:2 trading works in action. Remember, in our last report, we

used the 21 exponential moving average for trend direction and pull backs. Let’s continue with
that idea and take a look at some examples.

|H|M Entry Candle Stop Loss - 20 Pips

e

Entry Level

)

Target Reached!!!

Away

Previous Support 58 Pips ”"' .H' *MH“"
'F

This was a great trade! Price was in a previous up trend and came to a peak, pulled back to
the 21 EMA and broke below it after stalling for a bit. It then fell and came back to retest the
21 EMA and then pushed away from it nicely. Now, this trade happened to be nearly 1:3 Risk
Reward and often, we can find trades like this when the market is trending. This happened to
be at the start of a new trend.
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Let’s have a look at another example of a 1:2 trade.
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This trade happened a little while later and we were able to get another 40 pips. When trading
with the 21 EMA, we can catch some nice trades as price pulls back to it and fires off in the
direction of the trend.



The Trade Predator

Here's a fun little indicator that | call the Trade Predator. What this little gem does once
it is placed on your chart is, it allows you to see what your Risk Reward is even before
you place the trade. It's like a pre-emptive strike against getting into a trade that has bad
potential reward factor.

On the chart below, you can see “TradePredator” and the smiley face. This means the
tool is working fine. You can download and install the Trade Predator from the website
and watch the instructional video on how to install and use this brilliant tool.
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The blue horizontal line represents the take profit. So, if you will enter a trade, the trade
will be a buy trade because the blue line is above the current price, and the take profit is
set automatically to that level. The red horizontal line represents the stop loss level, and
if you would enter a trade, that stop loss level will automatically be set. As price moves,
the take profit and stop loss lines also move along with it so that you know where these
levels will be set if you enter a trade.

Stop Loss Line
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On the lower right corner of the chart, you can see the details of the Trade Predator.
Right now, you see BUY Order, which means, if you place a trade, it will be a buy trade.
The Status is showing OK, which means that the EA is working. Then you also see the
TP and SL levels in pips and in USD value. This makes it easy for you to know exactly
how much you are risking, and how much you could earn if you win the trade. The
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RFact is already set to 1, which means your Risk:Reward is 1:1. The lot size is 0.25. All
the levels you see are already set by default, but you can change the parameters as
you please.

How To Apply On Your Charts

Once you have downloaded and installed the Trade Predator, open your MetaTrader4
platform (restart it if it was open during installation). Then open the Navigator window by
clicking on the quick reference icon (or click on Ctrl and N). Under the Expert Advisors
list, double click on the “TradePredator”.
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This window will pop up. Under the Common tab, just make sure you have the 4 main
options checked.

-
TradePredator m
Common | |nputs

Common Safety

positions [¥] Mlow DLL imports

Enable alerts [] Corfim DLL function calls

[ Disable alert once hit

Allow import of extemal experts

Live Trading
Allow live trading
[ Ask manual confimation

If you click on OK, the default settings will be used for the Trade Predator, but if you
want to make some changes, go to the Inputs tab first.

-
TradePredator m
Common | Inputs

Variable Value ar

2] BUY_Order tue

7] LotSize 0.0

E,i Slippage 3

E,i MagicMumber hB678

L‘-ﬁ RewardFactor 1.0

[ RiskPercant 15
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iz
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Here are the complete default settings:

Variable Value
| BUY_Order true

a | LotSize 0.0
_1azu| Slippage 3

_1az'b| MagicNumber 58678
2 | RewardFactor 10

2 | Risk Percent 15

2 | TakeProfit 250

Y2 Stoploss 25.0
=] SLColor M Fed
[=5] TPColor M Elue
[:j TextColor Goldenrod
#«| CustomStyles false
i2] 5L5tyle 1

lizd] TP Style 1

BUY_Order =true
true — the Trade Predator is set to open buy trades
false — it is set to open sell trades

LotSize = 0.0

By default, the lot size to enter a trade is dynamic, which means it is based on the
percentage that you want to risk in your account. If you want to enter trades using a
fixed lot size, set your preferred lot size here.

Slippage =3
If the difference between the current price and the price that your trade will be entered is
3 pips, then the Trade Predator will be placed at your command.

MagicNumber = 58678

This allows your EA to monitor and update the trades it placed. If you are using the
Trade Predator on different charts, make sure you change the magic number for each
one.

RewardFactor = 1.0

This is the ratio of your reward compared to your risk. (Reward / Risk = Reward Factor)
For example, if your reward factor is 2, this means that your potential gain is twice as
much as your risk. (Reward 2 / Risk 1 = Reward Factor 2).

RiskPercent = 1.5
This is the percentage of your account that you are risking for every trade if you are
entering trades using a dynamic lot size, and not a fixed lot size value.
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TakeProfit = 25.0
This is the take profit in pips to be set once a trade is entered.

StopLoss =25.0
This is the stop loss in pips to be set once a trade is entered.

SLColor = Red
The stop loss line is red in color, but you can change this according to your preferences.

TPColor = Blue
The take profit line is blue in color, but you can change this according to your
preferences

TextColor = Goldenrod
The text of the Trade Predator on the chart is goldenrod in color, but you can change
this according to your preferences

CustomStyles = false
This allows you to set the line style, all you need to do is set it to true and change the
settings for SLStyle and TPStyle.

SLStyle=1
Once CustomStyles is enabled, you can select the type of line to use for your stop loss.

TPStyle=1
Once CustomStyles is enabled, you can select the type of line to use for your stop loss.
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Commands

As I've previously mentioned, you can place and manage your trades by just clicking on
a button. Below, you can see the commands that can be used:

w
To change the stop loss and take profit, click “W” on your keyboard and move the red
stop loss line or blue take profit line to your desired levels.

D
Change the direction of the trade by clicking “D” on your keyboard.

X
Clicking “X” opens the order.

C
This key closes the order.

Make sure you watch the installation instruction video on the website. That'’s it for this
report! You've now got a great price action tool that can really nail some pips!

Best of luck,

Piet Swart

P.S. If you have any question, please don’t hesitate to email me here:
support@forexincomemap.com
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